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INDEPENDENT AUDITORS’ REPORT
To the Management of State Bank for Foreign Economic Affairs of Turkmenistan:

Opinion
We have audited the accompanying financial statements of State Bank for Foreign Economic Affairs of
Turkmenistan (the “Bank”), which comprise the statement of financial position as at December 31, 2020,
and the statement of profit or loss and other comprehensive income, the statement of changes in equity and
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Bank as at December 31, 2020, and its financial performance and cash flows for the year
then ended, in accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for the Audit
of the Financial Statements” section of our report. We are independent of the Bank in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Turkmenistan, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
Key audit matters

How we addressed the matter

Adjustments for expected losses on loans
Management's assessment of the indicators of
impairment and determining expected losses on
loans to customers is a complex process that
involves the use of estimates and judgment. In
order to determine the expected loss provisioning
requirements for loans, the Bank applies a
statistical model that uses parameters determined
both internal and external parameters.

Our audit procedures included among others to
obtain a detailed understanding of the
methodology for calculating the depreciation of
the loan portfolio, we assessed the adequacy of
the Bank's methodology for identifying
depreciation loan portfolio and establish
expected credit loss. Thus, we analyzed the
macroeconomic scenarios and related indexes,
criteria for staging receivables and assessed
models for determining credit risk parameters
and quality of data used. For this purpose, we
used specialist experts in the field.

In accordance with IFRS 9 Financial Instruments,
the Bank distinguishes between three stages of
depreciation, based on classification criteria that
take into account both objective characteristics of
the loans and the borrowers, and subjective
estimates of the Bank.

We also reviewed the quality of the historical
data used in the calculation of credit risk
parameters.
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